Brussels attacked over aid rewards 
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Aid agencies and recipient governments have attacked European Union aid policy, claiming that Brussels is seeking to wield its financial muscle to strong-arm poor countries into co-operation on migration and terrorism.

They say a plan to award an extra €3bn in “incentives” to countries following policies prescribed by Brussels smacks of old-style aid with strings attached.

José Manuel Barroso, European Commission president, last month publicly endorsed the idea of awarding extra money for states demonstrating “good governance”, though officially this remains subject to consultation in Brussels. 

“We have been consulting widely since January and no final decision has been taken,” said a Commission spokesman. “What we are talking about is an additional incentive on the grounds of governance.” 

But development campaigners have dismissed the consultation as a sham. 

In a statement, a dozen Brussels-based NGOs, including Action Aid and Eurostep, accused the Commission instead of having “imposed its own definition of governance, the tools to monitor it [the governance profile and indicators] and the financing mechanisms [the incentive tranche]”. 

Meanwhile, some recipient countries say the plan would deny them reward for past reforms. “We have told the Commission that these reforms were painful and we do not want to lose out,” said one diplomat from an African recipient country. 

Approval of the €22.6m European Development Fund for the 78 ex-colonies known as the ACP Group (African, Caribbean, Paci-fic), which will run from 2008 to 2013, is expected by the end of this month. 

The EU is lifting its aid budget and Mr Barroso wants to use the increase to encourage reforms in the developing world. 
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